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ABSTRACT

Negativity and pessimism are prevalent everywh&@VID-19 has been compared to the Great Depressidhe 1930s.
New bottoms of a downfall in economic activity begng reported by analyst and agency reports. Tingaict of the virus
outbreak on the Indian economy is huge across gétovarious scenarios of total, protracted, grattial lockdown, and at
various levels of capacity utilisation. Indian ecomy, be that as it may, features a somewhat distnstory to tell at this
hour of emergency. The Indian economy has bendfited a sharp drop in crude oil prices, which haltpped from
roughly $70 per barrel to a historic low of $22 pearrel. This godsend advantage can, to a certagree, balance the
misfortunes due to COVID-19. Simultaneously, faesasuch as a $5 trillion GDP now appears to bestat reality. The
article attempts to examine COVID-19's influencettmn Indian economy by studying its impact on dnowtanufacturing,

trade, and the micro, small, and medium businessetsr.
KEYWORDS:COVID-19, Indian Economy, Pandemic, Lockdown, GBé;tors
INTRODUCTION

The COVID 19 has wreaked havoc on the Indian ecgndihe country's GDP growth is being harmed bychmnavirus-
induced shutdown, which is causing considerableugtion across numerous industries. Around 60%hef world's
population is either under severe or partial lostkdaue to the lack of a medical remedy to the cavons, and economic
activity has ceased or drastically slowed througlomuntries, robbing millions of people of thewdlihoods. The world
economy is expected to collapse drastically bype&ent in 2020 as a result of the pandemic, fasathan during the
2008-2009 financial crisis (International Monet&wynd [IMF], 2020)1. India, being a highly populateduntry with
limited medical facilities, had little choice but pursue the lockdown strategy. India was not imentm the global
economic downturn. The present epidemic is sprgadlin a highly globalised society with integrateetworks and
financial systems. Because of its own shutdownclvhivas essential to control the spread of coronayiand India's

interconnectedness with the rest of the world Gf/ID-19 will have a tremendous impact on the Imdégonomy.
REVIEW OF LITERATURE

The current COVID-19 epidemic is creating enormecsnomic problems in a number of nations, includimdija. Global
value chains, commerce, services, and local praztuaetworks have all been badly disrupted by thidamic, which has
had a negative impact on overall growth and welfatee Indian economy is being impacted by both defrend supply
side impacts as a result of the entire lockdowntardngoing partial lockdowns. The production rexts are harmed by
limitations on the flow of products, services, amdployees. The drop in economic activity and tptalduction growth

results in job losses. Demand-side impacts willexacerbated by supply shocks, which will reduce ¢bhenomy's
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disposable income, savings, and uncertainty. Assaltr, COVID-19's economic impact is projected éofélt across the
board, including growth, international commerceaficial markets, unemployment, income, poverty, andariety of
other factors. The spread of the virus is predittecesult in a massive loss due to the disruptibglobal trade. Under

optimistic and pessimistic scenarios, foreign comumés predicted to drop by 13—-32 percent, respelgti

In terms of the impact on employment and income, Ititernational Labour Organization (ILO) estimatieat
worldwide unemployment might range between 5.3iamlto 24.7 million in 2020, up from a base levell88 million in
2019, driving people into poverty. The majority pfior research has concentrated on global growtidet and
unemployment, with a few exceptions, particularlylindia. In this backdrop, the current study in®rd examine the
impact of COVID-19 on the Indian economy and idignéssential policy solutions to mitigate the paigneconomic
consequences. The research adds to the body ofléahgevby examining the influence on the Indian eooy with a

particular focus on growth, trade, manufacturing] 8MEs.
METHODOLOGY

The majority of the data utilised in this study wsecondary. Secondary data is gathered from atyaofesources,
including the internet, books, newspapers, andipubVestigations. For the analysis and interpretabf the acquired

data, several statistical tools and techniques weed.
OBJECTIVES
The following are the goals that are being pursued:
* To examine India's GDP as a result of COVID 19.
 The demand side impact, i.e. private consumptidihpe analysed.
e Assess the short- and long-term effects on vaiiidisstries.
IMPACT ON GDP

In the fourth quarter of this fiscal year, Indi&@®P growth is predicted to drop to 4.3 percent. T@VID-19 epidemic
will cause a massive worldwide economic downtundlid's real GDP has been steadily declining, ardspiread of the
epidemic will exacerbate this trend. The governniexst taken efforts to stem the spread of the vinediding a 45-day
national lockdown and a state-by-state shutdowiis s resulted in a lack of economic activity, avhinight have an
impact on both consumption and investment. Durhregfiscal year 2015-16, GDP was 7.5 percent in T@& percent in
Q3, and 7.9 percent in Q4, before rising to 7.@etrin Q4. India's GDP has slowed to 5.00 periretite first quarter of
fiscal year 2019-20, the lowest level in five yedrsrthermore, the GDP in the second quarter o&figear 2019-20, it fell
to 4.5 percent, but it rose somewhat to 4.7 peritettie third quarter. Due to the fear of the fatialis, a few industries
have fallen behind the global chain, relying lessitermediate imports. To summarise, the three dayrces to GDP,
investment, private consumption, and foreign traday all be impacted. To combat the situation,|titéan government
has announced a slew of revival packages, includicgeased funding for healthcare, food securipgtar-specific

incentives, and tax breaks.

NAAS Rating: 3.09— Articles can be sentéditor@impactjournals.us




| Impact of Covid-19 on the Indian Economy 35

The projected recovery rate is a key element inipgcGDP predictions over the next five years. Sjton
moderate, and weak recovery are three such sihsati@at have equal odds. A positive average groatthof 2% per year
can be expected for a healthy recovery. A postiverage growth rate of 1% per year might be pregeédor a moderate
recovery. A positive average growth rate of 0.5feet per year might be projected for a modestugigo

IMPACT ON MACRO LEVEL

Almost all economic activity in the country havemm®to a standstill as a result of the nationwidd&dmwn. Even once the
lockdown is removed, demand and supply factordileety to be disrupted. It will take time for the@omy to return to
normal, and social distancing measures will pefsisas long as the health shock lasts. As a redafhand, particularly
for non-essential products and services, is unflikelbe recovered in the next months. Consumpiiovestment, and

exports, three significant components of aggredateand, are expected to remain sluggish for some ti

DEMAND SIDE IMPACT

The shutdown is expected to have a significantarfite on the economy, particularly on consumerdipgnwhich is one
of the most important components. Consumption af-@ssential products has slowed as a result ofltnept halt in
urban activities. The 45-day lockdown would haw&gaificant impact on the domestic supply chain #redavailability of

critical goods.
IMPACT ON DIFFERENT SECTORS

The IMF's anticipated GDP growth of 1.9 percentlfatia in fiscal year 2021- 22 is the highest am@380 countries. In
a single month, unemployment soared from 6.7 péroerMarch 15th to 26 percent on April 19th. Thensumer and
retail business sector has the biggest GDP cotimibwf 18%, as seen in the graph above. Then '‘théne food and
agricultural industry, which is a need that acceuiar 16.5 percent of GDP. The transportation agistics industry,
which is also an important commodity, accountslfé¥% of GDP. Telecom is one of the most importadugiries during
this epidemic since it allows people to work froonte, improves company communications, and con&#t5 percent
to GDP.

India altered its foreign direct investment (FDdlipy on April 18, 2020, according to the DPIIT "partment for
Promotion of Industry and Internal Trade," to riesttopportunistic takeovers/acquisitions" of Indianterprises because
to the present epidemic." The telecom industrythashiggest FDI equity inflow, at 8%, as seen ia ¢inaph above. The

consumer and retail industry appears to have thedbFDI equity inflow, at 0.44 percent.

IMPACT ON GROWTH

The COVID-19 epidemic has hit the Indian economw atitical juncture in its economic trajectory samption, private
investment, and exports have all slowed in receatydue to a lack of aggregate demand. When awenryas expecting
the economy to turn around, the COVID-19 epidensime as a shock, impacting economic activity acsessors and
adding a supply shock to the economy. Since trst fjuarter of 2018, quarterly growth (YoY) of GVAas been
continually dropping (from roughly 8% in Q1 of catiar year (CY) 2018 to 4.5 percent in Q4 of CY 2019ining and

guarrying have had the greatest drop in recentepsafollowed by manufacturing and construction.
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Overall, our analysis paints a picture of growthgiag from near 0% to 7% in the best- and worseexenarios.
We estimate that India's GDP would contract by 3-#8%scal year 2020. The poor reaction of econofaimdamentals is
to blame for the slowdown in economic growth. Tlemry's and the world's sluggish demand as atre$the closure
will be a pull factor for a slowdown. With increasancertainty, investment is more likely to be postd, reducing job
possibilities and further lowering disposable inegrputting downward pressure on demand. Countlesplp have lost
their jobs as a result of the COVID-19 outbreaktirermore, supply side pressure is increasingrasuat of the lockdown
in India and other nations, which has thrown thgpdpichain into disarray. Domestic manufacturingwaeks are facing a
scarcity of raw materials and components, forchmgnt to increase their prices. The manual labouplgughain has been
severely disrupted, and industry closures may tesuthe loss of skilled workers who are familiaitiwindustrial
operations. As a result, negative growth for CY @@ppears to be a possibility. With diminishingpmmate revenues,

MSMEs, and family income, the banking industry nsag an increase in nonperforming assets (NPAS).
IMPACT ON FINANCIAL MARKETS

There has been turmoil in the debt markets sineeethergence of Covid-19. Corporate debt paper tcspdeéads have
increased substantially to levels greater thanethsesen in the aftermath of the IL&FS crisis in $egier 2018. Debt
mutual funds, including those that invest at therslend of the maturity spectrum — liquid fundsras#short duration
funds, and so on — have seen their net asset vaAgs) plummet, causing investors to become camegr Because
these funds are considered second only to banksidepa terms of safety, a drop in their NAVs isusa for alarm.
Tourism and hotels, real estate, asset financacestvbanks, metals industry, vehicle and ancdfariextiles, power,
mining, and food product enterprises were amongntastries that suffered the most from the Cowwdeltbreak and

subsequent lockdown.
IMPACT ON MANUFACTURING

Basic metals and electric equipment (approxima®l% each) are expected to have the largest de(@ereentage as
compared to previous benchmark period—average NY2044-2017), followed by textiles (18%), coke amdined
petroleum products, and motor vehicles (approximét&% each), and rubber and plastic products dheraon-metallic
products (approximately 11%), among others. Degp#&dndustry's overall poor performance, the talue-added sectors,
such as basic metals, electronics, equipment, aolerefined petroleum products, motor vehicles, smén, are heavily

reliant on imports.
IMPACT ON MSME

Both domestic demand and supply were impacted &yatkout for these tiny businesses. The MSME sasteimilarly
affected by the unexpected collapse of commerce. MIBME sector provides the majority of India's #yports, which
include labour-intensive items ranging from gemd gwellery to garments/apparel and seafood. Sitpjléthe ban on
imports of raw materials and intermediates hadngmact on the MSME sector's supply chain. As a tethg COVID-19
will have an impact on the MSME sector and theionib of people that work in it. Indeed, if the sition worsens and
lasts for a few months, many small and modest legsiEs may cease to exist since it will be impas$drlthem to survive

and retain their employees and equipment.
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IMPACT ON TRADE

In a typical environment, India's exports would @dalimbed by 0.43 percent in CY 2020, while impostsuld have
decreased by 5.3 percent, since the country's ing@mand has been declining due to slowing domelinand and

escalating protectionist policies.

However, according to COVID-19, India's exports expected to shrink by 13.7-20.8 percent in 2020pared
to 2019. This is based on scenarios A—D. The dnomports is expected to be between 17.3% and 28%cenario E,
assuming a U-shaped recovery comparable to the @Kahrts and imports are expected to decline 19%8®h 31%,
respectively, in 2020 compared to 2019. Petrolewodyrcts, chemical products, equipment, electrordos, plastic and
rubber products are expected to lose more thamdktienal average of 20% owing to COVID-19 in terafgpercentage
drop in exports and imports across commodities. fbpeten main commodities account for over 90%nafid's exports
and imports, respectively. Petroleum goods, chdnpicaducts, equipment, base metals, ores, and alfevill see the
greatest drop in imports. The projected drop inidisdcommerce seems reasonable. The COVID-19 epidevhich
resulted in total and partial lockdown across tbantry, disrupting commerce, services, and peombility, is harming

India's trade, which has already seen negative throw2019.
CONCLUSION

The corona virus outbreak has thrown the entiregilénto disarray. Covid-19 has presented Indid &t unparalleled
problem. Lockdowns and other social distancing messsare proving to be extremely disruptive, gitles population's
size, the economy's perilous state, particularlthafinancial sector in the pre-Covid-19 era, #mel economy's reliance
on informal labour. The federal and state goverrtmbave acknowledged the problem and are takings steaddress it,
but this is only the beginning. The economic harith almost certainly be far greater than the prég@ojections. On the
demand side, the government must strike a compeb@sveen the need for income support and the nagant to keep
the budgetary situation under control. The curbaténce appears to be fair, but the governmentchdsvelop more ways
to boost poor people's earnings. The participatbrstate and local governments might be criticaltie successful
implementation of future budgetary measures. Polakers must be prepared to scale up their reaadavents develop
in order to reduce the shock's impact on both ¢hmdl and informal sectors and pave the path fong-term recovery.
Simultaneously, they must guarantee that the amsswamr established in a rules-based structure atddibcretion is
limited in order to minimise long-term economic dage. It is undeniable that we are adjusting tocth@nges in our lives
in a permanent manner. Most businesses have ingittvedr ability to operate remotely and allow waskéo work from
home. While many of these safeguards were alreagaice, they will soon become the new normal. Suphpain risks
are serious and will have long-term consequencesa fesult, it is critical that we increase outlskn order to mitigate
the effects of unanticipated events. We must symiéittover corporate profit and return to the omdjisituation, which was
obliterated by the danger. One little virus hasakesl havoc on the earth in ways that humanity cogder have
imagined. The most essential lesson we've leatmesl far is the need of total cost control in conypand living on the

bare minimum. The study offers the potential teadoore detailed effect evaluation of the Indiannecoy.
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